VERY SHORT PRESENTATION OF RESULTS

Romania has one of the highesf eor|y school |eoving
rates (ESL) in the European Union - 16.6% in 2023,
with a nigh vu|nerobi|i’ry in rural areas. The average
number of eor|y school leavers is around 23,000
pupils per cohort. Early school leaving has significonf

economic costs, both individual and societal.

From an individual point of view, the average
lifetime earnings of a school dropout are EUR
190,473 (35%) lower than those of a high school
groduofe. From a societal point of view, the main
costs are associated with some of the consequences
of early school leaving: fiscal costs (i.e. costs of

lost tax revenue and costs of increased welfare
expendi’rure) and health and social costs (i.e. costs
of health expenditure and costs of crime and

incarceration).

The lifetime costs of all eor|y school leavers over

the period analyzed (i.e. 2005-2013 to 2016-2024)
total EUR 107 billion, which is about 35.67% of
Romania’s annual GDP (estimated at EUR 300
billion). The annual expenditure on dropouts in the
12 cohorts analyzed is about EUR 2,3 billion, or
about 0.77% of Romania’s annual GDP. The costs
incurred by dropouts in the 12 cohorts analyzed over
the last 11 years are EUR 15.7 billion, about 5.23% of

Romania’s annual GDP,

The signnci(:cumL economic costs associated with
school dropouf jusﬁfy investments in preventive,
remedial and compensatory programes, which can
reduce these costs by improving groduoﬁon rates
and reducing dependence on pub|ic assistance.

Preventive measures can focus on: deve|oping

and further imp|emen+ing educational support
programs, reducing the direct and hidden costs
of education, exponding access fo pre—scnoo|
and pre—scnoo| education, individuo|izing/
personalizing educational interventions, developing
career guidonce and counse|ing services fo

ne|p students p|on their educational and career
pofhwoys. Intervention measures can be related
to the sustained implementation of the MATE
system (early warning) to identify and intervene
prompﬂy in cases at risk of school dropou’r, using
accurate data and coordinated actions and

on collaboration between education and other

related areas (helo, social care, efc‘).

From a strategic point of view, and in order to be
able to base interventions on evidence, Romania
could work towards a clearer definition of the
phenomenon and its associated indicators, a fair
and fransparent reporting process at all levels (from
school to regiono| and national) and data collection
based on c|e0r|y defined indicators, reporTed ina

fransparent way.

AHnough the ono|yses presenfed here reveal an
economic loss for Romania due to school dropou’r
on a scale probably unexpected by anyone, we
finish on an optimistic note: in recent years, a
s|igh+|y downward trend in the issue has been
observed (a trend that cannot be exp|oined so|e|y
by the demogrophic decline), and the Ministry of
Education has acknowledged the problem and has
launched several projects in recent years to combat
school dropouf, which may generate effects in the

medium term.

AMERICAN CHAMBER OF COMMERCE IN ROMANIA

B UNIVERSITY OF
<= BUCHAREST

UNIBUC
CONSULT

ACADEMIC EXPERTISE FOR

VIRTUTE ET SAPIENTIA INDUSTRY & PUBLIC LEADERS



