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This study presents an internal analysis by AmCham Romania on the 
country’s macroeconomic and fiscal developments during the first 
half of 2025, while also providing an outlook on key expected trends. 
It covers economic growth and sectoral dynamics (from both the 
demand and expenditure perspectives), also addressing labor market 
trends, monetary and capital market developments, as well as the 
evolution of the twin deficits.

Data 
The data used in this analysis ha s been sourced from the following official institutions:
•	 National Institute of Statistics (INS) – for data on economic growth, sectoral de-

velopments (construction, industry, services, final consumption, gross fixed capital 
formation, net exports of goods), labor market indicators (employment levels, un-
employment rate, wage dynamics), inflation, and other macroeconomic variables.

•	 	National Bank of Romania (BNR) – for statistics on credit, deposits, interest rate 
developments, as well as current account and foreign direct investment (FDI) flows.

•	 Ministry of Finance – for data on budget execution.
•	 	National Commission for Strategy and Prognosis (NCSP) – Summer Forecast 2025, 

for projections of relevant macroeconomic indicators.
•	 Eurostat – for comparative European statistics, including HICP, unemployment rate, 

or data on ESA fiscal deficit, government debt, and Economic Sentiment Indicator 
(ESI) etc.

Time Frame
The analysis primarily covers the first half of 2025, with a few extensions into July, Au-
gust or September 2025, as well as occasional references to earlier data, where rele-
vant for context or comparison. Additionally, a forward-looking perspective is provided 
through the inclusion of projections for the full year 2025 and, in some cases, for 2026, 
to highlight anticipated developments and trends.

Methodological aspects
The analysis is mainly quantitative, based on processing and interpretation of statistical 
data regarding the volume and dynamics of main macroeconomic indicators, as well as 
policy implications, where relevant.

Author: Ioana Gavril, Senior Advocacy & Macro Lead – AmCham Romania

For details, please contact us at amcham@amcham.ro.
Learn more about AmCham Romania at www.amcham.ro and follow 
 @AmChamRomania.
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	▶ On the expenditure side, household consumption 
and gross fixed capital formation were the main 
growth drivers (contributions to growth rate of 0.6 
pp and 0.5 pp respectively), while government con-
sumption and net exports weighed negatively (-0.2 
pp and -1.4 pp), due to imports rising faster than 
exports (+5.6% vs. +2.8%).

	▶ Overall, economic growth is projected to 0.6% 
for the entire 2025, followed by a rebound to 1.2% 
in 2026, according to the National Commission 
for Strategy and Prognosis (NCSP), mainly on the 
backdrop of an improved absorption of EU funds. 
Gross fixed capital formation (GFCF) has seen a 
revival in 2025, with an expected increase of 2.8% 
for the whole year, supported by ongoing infrastruc-
ture public projects. These developments are set to 
continue into 2026, as the recent renegotiation of the 
National Recovery and Resilience Plan (NRRP) with the 
European Commission is expected to lead to subse-
quent improvements in EU funds absorption.

	▶ Final consumption is projected to slow signifi-
cantly in 2025 (+0.4% YoY) and 2026 (+0.5% YoY), 
following an increase of 4.8% in 2024. This decelera-
tion is directly linked to fiscal consolidation measures 
such as spending cuts, freezing pensions and public 
wages, as well as rising inflation, mainly as a result of 
energy price cap elimination and increase of VAT and 
excise duties. Government consumption is expected 
to enter negative territory, contracting by 2.1% in 2025 
and 0.5% in 2026 (YoY), while private consumption is 
projected to grow only marginally, by 1.1% in 2025 and 
0.7% in 2026.

	▶ The labor market remained relatively stable in H1, 
with a marginal increase of 0.37% YoY in the number 
of employees, driven by construction and services. 
However, industry and agriculture lost jobs, and the 
unemployment rate rose to 6% in Q1, before easing 
to 5.8% in Q2. For the whole 2025, the unemploy-
ment rate is projected at 6%. Youth unemployment 
remains alarmingly high, at 24.6% in Q1 and 22.9% in 
Q2, far above the EU average (~15%). Nominal wages 
grew by 8.6% YoY, in the first seme ster, while real 
wages dynamics remained positive due to nominal 
increases outpacing inflation. However, for the whole 
2025, the real average wage is expected to enter 
the negative territory (-0.4% YoY), according to 
NCSP. Labor market tightness has eased, with the 
job vacancy rate falling to 0.6%, the lowest since the 
COVID-19 period. 

	▶ After stabilizing around 5% since mid-2024, inflation 
surged after mid-2025, hitting 7.8% in July and 
9.9% in August (slightly higher than anticipated), 
mainly driven by the removal of the energy price 
cap and increase in VAT rates and excise duties. 
The inflation rate is expected to peak in Q3, before 
easing to 8.8% by year-end, amid anticipated fiscal 
tightening. Under these developments, as expected, 
Romania continues to record the highest inflation 
rate in the EU.

Key Takeaways
Following a marked slowdown1 and increasing imbalances in 2024, the deceleration of 
Romania’s economy persisted in the first half of 2025 (H1 2025), with real GDP increasing by 
only 0.3% YoY. Growth was mainly supported by constructions and net taxes, while industry 
and services contributed negatively. Within sectors, engineering construction rose by 10.5%, 
driven by public infrastructure projects, while industrial output fell by 2%.

1 Real GDP growth of 0.8%, compared to 2.4% in 2023
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	▶ The current account deficit widened to 8.7% of GDP 
(annualized), mainly as a result of a growing trade 
deficit fuelled by the consistent budget deficit. 
On a positive note, net FDI inflows rose by 14.3%, 
and the share of the current account deficit financed 
through non-debt-generating sources reached al-
most 45%. Looking ahead, as domestic demand is 
expected to cool, this will contribute to a reduction in 
the trade deficit. Consequently, the current account 
deficit is projected to narrow to 8% of GDP for the 
full year 2025, according to the NCSP.

	▶ Credit to the private sector grew by around 9% YoY 
in H1, supported by both household and corporate 
lending, while bank deposits grew more moderately. 
Interest rates on corporate loans increased, while 
household borrowing costs declined slightly. 
Deposit rates began climbing again in May, particu-
larly for corporate clients. Amid recent inflationary 
pressures, interest rates are expected to remain 
elevated in the near term.

	▶ As regards the capital market, we have seen the 
Bucharest Stock Exchange (BSE) outperforming 
many regional and developed markets, with the 
BET index up by 25% as of Mid-September. Trading 
volumes rose, driven by increased government bond 
activity, while market capitalization reached RON 
442.23 billion.

	▶ In the public sector, the budget deficit stood at 
4.04% of GDP (cash basis) in the first seven months, 
similar to 2024, but up 5.4 billion lei in nominal 
terms. Revenues increased by 11.8%, driven by divi-
dends and personal income tax, while expenditures 
rose by 11.1%, mostly due to pension recalculations 
(+15%) and higher personnel costs (+8%). Alarmingly, 
interest payments surged by 45%, raising their 
share to GDP by 0.5pp, to 1.7% of GDP.

1 50% on steel and aluminium and 15% on other product categories
2 According to the estimates of the National Bank of Romania

	▶ The recently adopted fiscal adjustment measures 
have been welcomed by the European Commission 
and the Government is negotiating an increased 
budget deficit threshold for 2025, raising it to 
8.4%, compared to the 7% initially set in the National 
Medium-Term Fiscal Structural Plan. In this regard, the 
outcome of the recent fiscal measures is expected 
to be seen in a boost of budget revenues, while their 
impact on economic growth and real income is equally 
important. 

	▶ All in all, Romania’s economy faces important chal-
lenges this year and next, driven by a difficult fiscal 
position and multiple adverse external factors. Among 
these, the newly imposed U.S. tariffs1are expected 
to have a negative impact of 0.2–0.3 percentage 
points on economic growth2, based solely on the 
trade channel. This impact stems from both direct 
exposure, primarily affecting the metallurgical sector, 
and indirect exposure, with a more pronounced effect 
on the automotive sector, given its high degree of 
integration within the European production chain.

	▶ Against this complex background and rising vulner-
abilities, we have seen a continued decline of the 
Economic Sentiment Indicator (ESI) calculated by 
Eurostat in the last months, from 102.3 in March to 
94.4 in August, which shows a cautious near-term 
perspective. However, ongoing fiscal adjustments 
and the implementation of projects under the NRRP 
until August 2026 are expected support Romania in 
returning to a path of sustainable economic growth. 
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In the first half of 2025, Romania’s economy experienced a slowdown, registering a modest real growth of just 0.3% 
compared to the same period last year. Although weakening, growth was primarily driven by construction (+0.3 
percentage points) and net taxes (+0.5 percentage points), while agriculture remained stagnant and industry and 
services contributed negatively (-0.27 and -0.22 percentage points, respectively). Going further in detail, information and 
communication technology contributed positively (+0.1 percentage points), real estate activity remained flat, and wholesale 
& retail trade as well as professional & support services recorded negative contributions of -0.1 and -0.2 percentage points, 
respectively. 
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Sector

Contribution 
to GDP 

formation 
(%GDP)

Dynamics 
H1 2025/H1 

2024

Contribution 
to GDP 

Growth (%)

Employees  
(end of June 2025) 

thou. persons
% of total no. of 

employees

Agriculture 1.9 1.7 0.0 121.3 2.3%

Industry 16.1 -1.5 -0.3 1261.7 24.4%

Construction 5.2 5.6 0.3 460.2 8.9%

Wholesale and retail trade, transport and storage, 
HoReCa 22.7 -0.2 -0.1 1350.5 26.1%

Information and communications 7.4 1.1 0.1 238,6 4.6%

Financial intermediation and insurance 3.1 -0.4 0.0 81,9 1.6%

Real estate transactions 7.4 0 0.0 16,5 0.3%

Professional/ scientific / technical activities; 
administrative and support service activities 7.8 -2.9 -0.2 487.3 9.4%

Public administration/defense/ social insurance/ 
education/ health 14.0 0.1 0.0 1029.5 19.9%

Arts, entertainment and recreation activities; 
repair of household goods and other services 3.8 -0.2 0.0 124 2.4%

Gross value added – total 89.4 -0.2 5171.5 100%

Net taxes on products 10.6 5 0.5

GDP 100 0.3

Source: NIS

On the expenditure side, the main contribution to GDP growth, of 0.6 percentage points, came from household final 
consumption (including final consumption of non-profit institutions serving households - NPISH and individual final 
consumption by public administrations). Also, gross fixed capital formation contributed by 0.5 percentage points. On the 
other hand, Government final consumption expenditure had a negative impact of -0.2 percentage points, given a reduction of 
1.6% in Government spending, while net exports reported a significant negative contribution to GDP growth of -1.4 percentage 
points, on the backdrop of a more intense increase in the volume of imports (+5.6%), as compared to exports (+2.8%).
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Industrial production fell by 2% in the first half of 2025, driven by a 2.4% decline in manufacturing and a 1.1% decrease 
in the extractive industry, against the backdrop of unfavorable economic developments of the main European trading 
partners, especially Germany. For instance, the automotive sector seems to be going through a structural adjustment, in 
the context of a transition to automated and robotized production lines. Conversely, the energy sector saw a slight rise of 
0.6% in the first semester. After almost generalized negative dynamics across the industrial areas (extractive, manufacturing, 
energy) between January and April, we have seen important increases in May, given a strong base effect (as compared to 
May 2024), and some marginal developments in June. Overall, the industrial sector is expected to contract by 0.4%, a 
sharper decline than in 2024, according to the Summer Forecast of NCSP.

Industrial production, %YoY

Source: National Institute of Statistics, own calculations

-15.0

-10.0

-5.0

0.0

5.0

10.0

15.0

Ju
n-

23

Ju
l-2

3

Au
g-

23

Se
p-

23

O
ct

-2
3

No
v-

23

De
c-

23

Ja
n-

24

Fe
b-

24

M
ar

-2
4

Ap
r-

24

M
ay

-2
4

Ju
n-

24

Ju
l-2

4

Au
g-

24

Se
p-

24

O
ct

-2
4

No
v-

24

De
c-

24

Ja
n-

25

Fe
b-

25

M
ar

-2
5

Ap
r-

25

M
ay

-2
5

Ju
n-

25

Total

Extractive Industry

Manufacturing industry

Energy

The construction sector showed an overall positive trend in the first half of this year, with the volume of construction 
works increasing by nearly 6% compared to the same period in 2024. After impressive spikes in January for residential and 
engineering constructions (given a high base effect, as compared to Jan. 2024), the construction activity has registered mixed 
dynamics. Overall, in the first semester of 2025, the activity in the sector was sustained by the increase of engineering 
constructions by 10.5%, given intense ongoing activity under important national infrastructure projects, while residential 
constructions increased at a slower pace (3.1%) and non-residential constructions decreased marginally (-0.7%), 
as compared to the first half of 2024. The sector is expected to register an annual growth of 3.8% as compared to 2024 ( 
when it decrease by 2.6%) , according to the Summer Forecast of NCSP.
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The turnover volume in retail trade (except for trade in motor vehicles and motorcycles) increased by 2.6% in January-June 
2025, as compared to the same interval last year, given mixed dynamics among its components: increase of retail trade for 
non-food goods (5.9%) and fuels(+2.2%), alongside a slight decrease of 1.2% of the retail turnover volume for food, beverages 
and tobacco products. 

Retail (volume), %YoY
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The turnover of market services provided to enterprises decreased by 0.9% in the first six months of 2025, compared 
to the same period of 2024, driven by corrections of 4.4% for computer and information technology services and 1.9% for 
transport. On the other hand, the turnover for communication services provided to enterprises increased by 5.6%. Also, in the 
first semester of 2025, the volume of market services provided for population recorded a marginal increase of 0.2%, 
as the tourism services decreased by 13.2%, but were offset by the increases in beauty services (+18.7%) and hotels and 
restaurants (+1,5%), year/year. Overall, the services sector is projected to decrease by 0.2% this year (NCSP forecast), 
as compared to 2024, when it increased by 0.9%.

Services, %YoY
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As of the end of June, the number of employees registered a marginal increase of 0.37% compared to June 2024, driven 
by continued positive sectoral dynamics in construction (+1.46%), the public sector (+0.88%), and services (+1.47%). 
Conversely, employment continued to decline in industry (-1.95%) and agriculture (-1.06%). In the IT&C sector, following 
a slight downturn that began in May 2024, the first quarter of 2025 saw modest gains in employment, which were followed 
by marginal declines in the second quarter.

No. of employees, %, YoY
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The unemployment rate stood at higher levels during the first six months of 2025 compared to the same period in 
2024, given the decrease in the number of employees in important sectors, such as industry and agriculture, on the backdrop 
of slowing economic activity. By mid-year, the unemployment rate was 5.8%, after reaching 6% in the first quarter. 
NCSP estimates the unemployment rate to 6% this year and 6.1% for 2026. Overall, Romania stands out with the highest 
unemployment rate among in the region, but still has a slightly lower unemployment rate compared to the EU average and 
the Eurozone average. However, it has to be noted that youth unemployment (<25 years) is among the highest in the 
EU (24.6% in Q1 and 22.9% in Q2), well above the EU average that stands around 15%

Unemployment rate - RO, peers and EU (%)
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The overall average wage in the economy increased by 8.6% in the first half of the year, as compared to the similar interval 
of 2024, standing between a minimum of 5328 RON in January and a maximum of 5691 RON in March. 
The dynamic of the real wage has been on a declining trajectory, but remains in the positive territory, reflecting the 
increase in the purchasing power, on the backdrop of larger increases of the nominal wages compared to consumer price 
index.
Also, it is important noting that, between January and June 2025, the labor market tightness stood at the lowest level 
after the Covid pandemic, given that the job vacancy rate declined to around 0.6% in the first two quarters, while the 
unemployment rate increased to 6% in Q1 and subsequently decreased to 5.8% in Q2. 

Wage dynamics

Wage dynamics, Unemployment and Labor Market Tightness
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Following marginal fluctuations around 5% since mid-2024, the inflation rate resumed its upward trajectory in May 2025. This 
trend intensified in July, when inflation recorded a significant spike to 7.84% and further to 9.9% in August, primarily 
driven by the removal of the energy price cap effective July 1st, as well as the increase of excise duties and the standard 
VAT rate from 19% to 21%, and the narrowing of the applicability of reduced VAT rates as of August 1st. The price of electricity 
increased by almost 66%, while unfavorable dynamics in agriculture determined a surge in fruits` prices by 42%. Additionally, 
other prominent contributors to the CPI surge were increased prices for rail transport and personal care services (+19% each).
The price of electricity increased by almost 66%, while unfavorable dynamics in agriculture determined a surge in fruits` prices 
by 42%. Additionally, other prominent contributors to the CPI surge were increased prices for rail transport and personal 
care services (+19% each).

Inflation dynamics (%)
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The increase in the inflation rate was slightly higher than previously projected. The National Bank estimates the first-round 
effects of the two aforementioned factors to around 2pp each, but, towards the end of the year, disinflationary effects 
stemming from fiscal consolidation are projected to become dominant, affecting consumption and investment, so 
that the inflation rate is projected to 8.8% at the end of 2025. As regards the HICP, Romania continues to record 
the highest inflation in the EU, more than triple compared to the EU average. This difference has been persistent and is 
explained, apart from one-off factors like the elimination of energy price cap, by a generally strong internal demand, fueled 
by large fiscal deficits. In such a context, fiscal dominance overrides or constrains the ability of the central bank to conduct 
an effective monetary policy.

HICP Inflation rate (%, Aug 2025
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At mid-year, the current account deficit stood at 8.7% of GDP (annualized), exceeding the level recorded at the end of the 
previous year (-8.4%). The National Commission for Strategy and Prognosis has forecasted a current account deficit of 
8% of GDP for the whole 2025, followed by an adjustment to 7.1% in 2026.
In nominal terms, the current account deficit widened by 19% in the first six months of 2025 compared to the same period 
in 2024, primarily driven by a 13% increase in the trade deficit and a 69% drop in the surplus from secondary income 
(largely reflecting a decline in remittances). On a more positive note, the surplus in the services sector (around 3.3% GDP, 
annualized) partially offset these adverse developments.
Net foreign direct investment (FDI) inflows rose by 14.3% year over year, reaching EUR 2.75 billion in the first half of 
2025. The share of the current account deficit financed through stable, non-debt-generating sources stood at 44.6%, 
also supported by a 110% surge in capital transfers compared to the same period last year.

Current account dynamics (%GDP, annualized)
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The trade deficit (9.5% GDP annualized) widened in the first half of 2025 compared to the same period in 2024 (+ 19% 
in nominal terms), driven primarily by increasing shortfalls in trade with manufactured goods (+20%) and miscellaneous 
manufactured articles (+68%). Together, these categories accounted for over two-thirds of the total nominal widening of 
the deficit. Additional pressure came from deeper negative balances in trade with chemicals (+6.4%), cars and transport 
equipment (+50%), and food and live animals (+4%). 

The surplus in the services sector (3.3% of GDP, annualized) maintained a positive nominal dynamic (+8.2% compared 
to S1 2024) and was supported by other business services (+29%), IT&C services (+8%) and transport (+14.4%). On 
the other hand, the surplus of services related to lohn production declined by 5.3% compared to the first half of 2024 in 
nominal terms, while the contribution of tourism services remained negative, with the deficit increasing by 21% compared 
to the first half of 2024.

Goods: Structure (mil. euro)

Services: Structure (mil. euro)
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Non-governmental credit has shown an upward trend in S1, with monthly growth rates hovering around 9% year-
over-year, highlighting a stronger dynamic compared to the first half of 2024. Looking at the breakdown, we observe a 
more pronounced dynamic in credit for non-bank financial institutions, with monthly year-over-year growth rates reaching 
up to 23% in the first two months of the year, although moderating thereafter. However, it’s important to note that this sector 
accounts for a relatively small share of total credit — around 5%. At the same time, an upward trend was also recorded in the 
main components, with monthly growth rates exceeding those seen in the first half of 2024: 8–9% for household lending 
and around 8% for corporate lending. Roughly 70% of private sector credit is denominated in local currency.

On the other hand, bank deposits have exhibited a more subdued positive dynamic, with an average growth rate of 
7.7% compared to approximately 11% in the first six months of 2024. Corporate deposits experienced a more pronounced 
deceleration, with an average monthly growth rate of just 2%, down from 11% during the same period in 2024. In contrast, 
household deposits maintained a relatively stable pace, increasing by 10.6% versus 12.5% previously. Deposits from 
non-monetary financial institutions typically display greater volatility. Slightly over 60% of total bank deposits are held by 
households, while a bit more than one-third are corporate deposits. Non-monetary financial institutions account for a modest 
share of around 4%. 

Non-Governmental Credit - Dynamics and Structure

Deposits - dynamics and structure
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In general, interest rates on new loans remained below the levels recorded in the first half of last year and were broadly 
similar to those observed in the second half of 2024. However, mixed trends can be seen: borrowing costs for the corporate 
sector have increased compared to 2024, while household interest rates have declined, on average.
As for deposit interest rates, a notable increase was observed in May — particularly in the corporate segment — following 
a period of relative stability around 5% registered starting with the second half of last year.

Interest rates
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Fiscal deficit (%GDP)

Government consolidated gross debt (%GDP)

						      Source: Eurostat, own calculations� *forecast

After hitting 9.3% of GDP in 2024, the budget deficit reached 4.04% of GDP in the first seven months of 2025 (76.44 billion 
lei, on a cash basis), a similar share to the one recorded in the same period of 2024. However, in nominal terms, the deficit 
increased by 5.4 billion lei, as revenues rose by 11.8% to 370.77 billion lei, while expenditures grew by 11.1% to 447.21 
billion lei. The increase in revenues was mainly driven by higher income from dividends and personal income tax, following 
the elimination of tax exemptions previously granted to employees in the construction, agriculture, food industry, and 
software development sectors, starting January 2025.

Fiscal deficit
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On the expenditure side, the January–July period saw significant increases in social assistance spending, up by nearly 
15%, primarily due to pension recalculations in line with the new legislation. Personnel expenses also rose by 8%. An 
important development was the sharp rise in interest payments, which increased by 45% compared to the first seven 
months of 2024. This corresponds to a 0.5 percentage point increase as a share to GDP, from 1.2% of GDP in the same 
period last year, to 1.7% of GDP, accounting for both public debt rollovers and the increase in borrowing costs.

In the fiscal-budgetary field, the main objective is to get back on the adjustment trajectory in the Medium Term Fiscal 
Structural Plan, without overlooking the significant adverse effects that fiscal consolidation could overall have on the economy.

Source: Eurostat, own calculations
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Against the backdrop of elevated values of the fiscal deficit, Romania’s public debt has increased significantly in recent 
years and is projected to exceed, in 2026, the 60% of GDP threshold set by the Maastricht Treaty.
The rapid increase in interest expenditures is a growing concern, particularly as government bond yields have reached 
elevated levels. This upward pressure has been driven by both political instability in the first half of the year and ongoing 
uncertainty surrounding the fiscal adjustment path. These developments in bond yields significantly undermine the 
sustainability of public debt and carry the risk of crowding out private investment.

Romania registers the highest levels of Government long term bond yields among the EU countries, with a significant 
difference as compared to peer countries and an even wider divergence relative to the European Union, the Euro Area, and 
developed economies such as Germany.

Long term Government Bond yields (monthly average, %)
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Since the beginning of 2025, the Bucharest Stock Exchange (BSE) has experienced a notably strong performance, with 
an overall rise of around 25%, while the total return version of the index, BET-TR (which includes dividends), advanced by 
more than 30%. This puts BSE ahead of many of its regional peers in Central and Eastern Europe, such as the Warsaw (WIG), 
Budapest (BUX) and Prague (PX), which have all recorded solid but more moderate growth. Additionally, BSE`s performance 
exceeds that of many developed European markets, highlighting the appeal of frontier and emerging European markets 
amid a global search for higher yields. However, it should be noted that, despite these impressive returns, the market also 
experienced short episodes of volatility, particularly around key political events, on the backdrop of political instability 
towards the end of 2024 and in the first half of 2025.
Trading volumes have overall increased compared to 2024, but only on the backdrop of a surge in government bond 
transactions. This trend reflects the elevated issuance volumes aimed at financing the budget deficit.
As of mid-September, market capitalization reached RON 442.23 billion (approximately EUR 89 billion), marking a 26.2% 
increase compared to the end of the previous year.
Regarding market supply diversification, in addition to the listing of government bonds, the market also saw the introduction 
of an ETF tracking the BET index. While this has contributed modestly to market depth, investors remain interested in the 
anticipated initial public offerings (IPOs) of state-owned enterprises (SoEs), which the Government is expected to announce 
next year, in line with the National Recovery and Resilience Plan (NRRP).

Dynamics of BET Index

Average daily turnover on BSE (mil. RON)
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